VRKSIP & CO

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of Kosei Minda Aluminum Company Private Limited.

Opinion

We have audited the accompanying Ind AS Financial Statements of Kosei Minda Aluminum Company
Private Limited (“the Company™), which comprise the Balance Sheet as at March 31, 2024, the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the
Statement of Cash Flows for the year then ended and notes to the Ind AS Financial Statements including a
summary of significant accounting policies and other explanatory information (hereinafter referred to as
“Ind AS Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS Financial Statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Indian Accounting Standards (“Ind AS”), of the state of affairs of the
Company as at March 31, 2024, its loss (including other comprehensive income), changes in equity and its
cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Standards on Auditing (SAs) specified under Section 143(10) of
the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Ind AS Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Fthics issued by the Institute of Chartered Accountants of India (“ICAI”)
together with the ethical requirements that are relevant to our audit of the Ind AS Financial Statements under
the provisions of the Act and Rules thereunder and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and approprate to provide a basis for our audit opinion.

Emphasis of Matters

We would like to draw attention to the fact that the company has filed the scheme of amalgamation with
NCLT under section 230-232 of the Companies Act, 2013. This scheme provides for amalgamation of Kosei
Minda Aluminum Company Private Limited with UNO Minda Limited from the appointed date (1st April
2023) or the date as may be mutually agreed by the Boards or such other date as may be fixed by the NCLT.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the Ind AS Financial Statements of the current year. This matter was addressed in the context of our audit
of the Ind AS Financial Statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.
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Other Information

The Company’s Board of Directors 1s responsible for the other information. The other information
comprises the information included in the Directors’ report, but does not include the financial statements and
our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting Standards
specified under section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or

CITOY.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liguidate the Company or to cease
operations, or has no realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstaternent when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the {inancial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls.



» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

 Lvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

As required by ‘the Companies (Auditor’s Report) Order, 2020, (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, and on the basis of such checks
of the books and records of the Company as we considered appropriate and according to the information and
explanations given to us, we give in the “Annexure A” statement on the matters specified in paragraphs 3
and 4 of the Order to the extent applicable

1. Asrequired by Section 143(3) of the Act, we report that:

() We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive income),
the statement of changes in equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of accounts. :

(d) In our opinion, the aforesaid Standalone Financial Statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended.

(e) On the basis of the written representations received from the directors as on 31st March, 2024
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2024 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in Annexure-
B.



(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
i1 of the Compantes (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
mformation and according to the explanations given to us:

a. The Company has disclosed the impact of pending litigations on its financial position in
its financial staternents — Refer Note 46 to the Ind AS financial statements.

b. The Company did not have any long-term contracts inclading derivative contracts for
which there were any material foreseeable losses on.

¢. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company

d. The Company’s management has represented that, to the best of its knowledge and belief,
other than disclosed in the notes to accounts,

i.  No funds have been advanced or loaned or invested by the Company to or in
any other persons or entities, including foreign entities (“Intermediaries™), with
the understanding, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company or provide any guarantee, security or the like
on behalf of the Comipany.

1.  No funds have been received by the Company from any persons or entities
including foreign entities (“Funding Parties™). with the understanding, that the
company shall, whether, directly or indirectly, lend or invest in other persons or
enfities identified in any manner whatsoever by or on behalf of the Funding
Party or provide any guarantee, security or the like on behalf of the Funding

Party.

iii.  Based on audit procedure and the information and explanation given to us, no
discrepancies have been noticed that caused us to believe that representations
contain any material misstatement.

e. There was no dividend declared nor paid during the year by the Company.

f. The Company has been using accounting software for maintaining its books of accounts
which has the feature of audit trail and the same has been operated throughout the year for
all transactions and the audit trail software has not been tampered and has been preserved
by the company as per statutory requirements for record retention,

For VRKSJP&CO

Place : Chennai
Date :02-05-2024
UDIN :24238090BKCZPK6492



Kosei Minda Aluminum Company Private Limited — As on 31st March 2024

Annexure Referred to in paragraph 3 of our report of even date

The Annexure-A referred to in our Report of even date to the Members of Kosei Minda Aluminum
Company Private Limited (‘the Company’) on the financial statements for the year ended March 31, 2024,

We report that:

1. Fixed Assets:

a)

b)

c)

d)

€)

The Company has maintained proper records showing full particulars including the
quantitative details and situation of Property, Plant and Equipment and has also maintained
proper records showing full particulars of intangible assets.

As per the information and explanation given to us, the Company has physically verified its
assets during the previous year, which in our opinion is reasonable having regard to the size
of the company and the nature of its assets. No material discrepancies were noticed on such
verifications.

The title deeds of immovable properties are held in the name of the Company.

The Company has not revalued any of its Property, Plant and Equipment or Intangible assets
during the financial year.

As per the information and explanation provided to us and on the basis of examination of
other documents, no proceedings have been initiated or are pending against the company for
holding benami property under the Benami Transaction (Prohibition) Act 1988 and rules
made thereunder.

2. Inventory:

a)

b)

The physical verification of inventory has been conducted at reasonable intervals by the
Management during the year. The discrepancies noticed on physical verification of
inventory as compared to book records were not material.

On the basis of documents examined by us, during the previous year, the company has
sanctioned working capital limits in excess of five crore rupees, in aggregate, from banks or
financial Institutions.

3. The Company has not granted loans, secured or unsecured, to companies, firms, Limited Liability
Partnership or other parties covered in register maintained under Section 189 of Companies Act
2013 which is outstanding during the year.

4. No Loans, investments, guarantees, and securities referred in Section 185 and 186 of the Companies
Act, 2013 have been given by the Company which is outstanding during the year.

5. The Company has not accepted any deposits from the public within the meaning of Section 73 to 76
of the Act and Rules framed there under. ‘



6. As explained to us, the maintenance of cost records has not been prescribed by the Central
Government under Section 148 (1) of the Companies Act, 2013.

7. (a) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted/accrued in the books of account in respect of
undisputed statutory dues including Income Tax, Provident Fund and other material statutory dues
have been generally regularly deposited during the year by the Company with the appropriate
authorities.

According to the information and explanations given to us, no undisputed amounts payable in
respect of Provident Fund, Employee State Insurance Fund, Goods and Service Tax, Service Tax,
Value Added Tax, Income Tax and any other material statutory dues were in arrears as at March 31,
2024 for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no disputed dues of Goods
and Service Tax as at March 31, 2024 and following Income tax assessment and VAT assessment is

pending.

Financial Year | Statue | Disputed Pending
' Amount

2012-13 Income tax 189,029,841 | CIT (Appeals)
2013-14 Income tax 160,000,000 CIT (Appeals)
2015-16 Income tax 333,366,413 ITAT (Appeals)
2017-18 Income tax 46,549,259| CIT (Appeals)
2017-18 GST 58.46,893| GST (Appeals)
2018-19 GST 31,44,946| CTO

According to the information given to us and on the basis of our examination of records of the
Company, all transactions which have been surrendered or disclosed as income during the previous
year in the tax assessments under the Income Tax Act, 1961 (U/s 43 of 1961), have already been
recorded in the books of accounts of the company.

Based on our audit procedures and as per the information and explanations provided by the
management, we are of the opinion

a) That the Company has not defaulted in repayment of dues to any financial institutions,
banks or other lenders.

b) That the Company has not been declared as a willful defaulter by any bank or financial
institutions other lenders.

¢) The term loans are applied for the purpose for which it is intended to be used.
d) That the fund raised on short term basis have not been utilized for long term purposes.

e) That the Company doesn’t have any subsidiaries, associates or joint ventures, thus this
clause regarding reporting of funds taken by the Company to meet obligations of its
subsidiaries, associates or joint ventures is not applicable.



f) That the Company doesn’t have any subsidiaries, associates or joint ventures, thus this
clause regarding reporting of loans raised by the Company pledging securities held in its
subsidiaries, assoctate or joint venture is not applicable.

10. According to the information and explanations given to us,

11.

12.

13.

14.

15.

16.

17.

18.

19.

a) The Company has not raised any money by way of Public issues. And the Term Loan are
utilized only for the purpose for which it is intended during the year.

b) The Company has not made any preferential allotments or private placement of shares or
convertible debentures during the previous year.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information
and explanations given to us, we have not come across any instance of fraud by the Company or on
the Company by its officers or employees or any whistle-blower complaints, noticed or reported
during the year, nor have we been informed of any such case by the Management.

The entity is not a Nidhi Company. Therefore, the provisions of clause (xii) of Para 3 of the
Companies (Auditor's Report) Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions of
Section 177 and 188 of the Act. The details of such related party transactions have been disclosed in
the Ind-AS financial statements as required under Indian Accounting Standard (AS) 24, Related
Party Disclosures specified under Section 133 of the Act.

The Company has an Internal Audit system commensurate with the size and nature of its business,
and the Reports of the Internal Auditors for the period were considered by us during the audit.

Based on the test-check performed, we are of the opinion that the Company has not entered into any
non-cash transaction with the directors or persons connected with him as contemplated under section
192 of the Act. Accordingly, the provisions of clause 3(xv) of the Order are not applicable to the
Company.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the Company.

The Company has not incurred cash loss during the financial year and not incurred a cash loss of 54
crores during the previous financial year.

There has not been any resignation by the Statutory auditors during the previous year.

Based on the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements, the Board
of Directors’ and Management’s plans, information and explanation given to us, we are of the
opinion that no material uncertainty exists as on the date of audit report and that the Company is
capable of meeting its liabilities existing at the date of Balance sheet as and when they fall due
within a period of one year from the Balance sheet date.



20. The Company is not required to comply with CSR provision, Therefore, the provisions of clause
(xx) of Para 3 of the Companies (Auditor’s Report) Order are not applicable to the Company.

21. The Company is not required to prepare Consolidated financial statements under sub-section (3) of
Sectien129, Therefore, the provision of clause (xxi) of Para 3 of the Companies (Auditor's Report)
Order are not applicable to the Company.

For VRKSJP&CO
Chartered Accountants
Firm Regn No: 315

Raamanathan K

(Partner)
Membership Nukuhe

Place : Chennai
Date :02-05-2024
UDIN : 24238090BKCZPK6492



ANNEXURE - B TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Kosei Minda Aluminum Company
Private Limited (“the Company”) as of March 31, 2024 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

ANNEXURE TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF KOSEI MINDA ALUMINUM COMPANY PRIVATE LIMITED

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining intermal financial control based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Respousibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that



(a) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(b) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and

(c) Provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2024, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

ForVRKSJIP&CO
Chartered Aeccountants

(Partner) |
Membership Number: 238090

-

Place : Chennai
Date :02-05-2024
UDIN : 24238090BKCZPK6492
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Kosei Minda Aluminum Comp

y Private Limi

Balanee Sheet as at Mareh 31, 2024

(All in INR Million except for share data or as otherwise stated)
Notes 31-Mar-24 31-Mar-23
ASSETS
Non Cirrent Assets
Property, plant and equipment 3 684.47 666.66
Intangible assets 4 0.85 2.55
Capital work in progress 5| 14.60 0.00
Financial assets
Investments 6 0.90 1.33
Other financial assets fl 18.85 14.09
719.68 684.64
Current Assets
Inventories 8 278.34 198.96
Financial assets
Trade receivables 9 306.39 235.10
Cash & cash equivalents 10 48.99 8.71
Others 11 1.49 0.69
Current tax assets 12 6.10 3.66
Other current assets 13 4124 25.30
682.55 472.41
Total Assets 1.402.23 1,157,085
EQUITY AND LYARBILITIES
Equity
Equity share capital 14 1,569.91 1,569.91
Other equity
Retained earnings 15 (1,864.10) (1,791.65)
Tatal Equity (294.18) @21.73)
Liabilities
Non Current Liabilities
Financial liabilities
Borrowings 16 70794 577.00
Government grant. 7 - -
Long term provisions 18 16.90 13.66
Deferred tax liabilities (net) 19 - =
724.84 590.66
Current Lijabilities
Financial liabilities
Borrowings 16 6724 -
Trade payables
Total outstanding dues ef micro P and small D 20 495 -
Total outstanding dues of creditors etfier than aricro enterpriscs and small entery 20 511.58 474.97
Other Financial liabilities 21 5.14 4.95
Government grant 17 - (0.00)
Provisions 18 7.86 6.68
Other current liabilities 22 374.81 301.52
971.57 788.12
Total Equity and Liabilities 1,40223 1,157.05
22

Summary of sipnificant accounting nolicies

The accompanying notes are an integral part of the financial staterents.
As per our Report of even date attached

For VRKSJP & Co.
Chartered Accountanis

./'
Raamanathan K
Partner

Place: Chennati
Date: 02-May-2024
UDIN : 2423 000BKCZPEG492

For and on behalf of the Board of Directors

Kosei Mimds Alaminam Comy

Kunds r.thn
dunaging Director
DIN No. 07137705
Rroaste
Taren Kumar Srivastava

Company Secretary
Membership No A11994

Date: 02-May-2024
Place : Gurgoan

l]'i .‘z'- i

i

cial Officer



Kosei Minda Aluminum Company Private Limited

Statement of Profit and Loxs for the year esded March 31, 2024

(All in INR Mitlion except for share data or as otherwise stated)
Notes For the yesr ended For the year ended
31-Mar-2024 31-Mar-2023
INCOME
L
Revenue from Operations (Gross) 23 251021 2,166.87
Other Income 24 3.89 362.33
Toial Imcome 251411 2,52921
. EXPENSES
Cost of raw materiais and Paint material consumed 26 1,565.78 1,422.82
Purchase of traded goods 27 109.05 1.68
Changes in Inventories of Finished Goods and Work- 28 (1236) 30.21
in-Progress
Employee Berefits Expense 29 26072 263.20
Finance Costs 30 70.65 45.41
Depreciation and A isation exp 31 71.24 107.97
Other Expenses 32 525.64 1,422.37
Total Expenses 2.590.73 3.293.66
Profit Before Extrordinary and Prior period Items (76.62) (764.45)
Prior Period items - -
Profit Before Tax (76.62) (764.45)
Tax Expense 33
Current tax - -
Deferred tax credit - =
Total tax expense = =
Profit for the year (76.62) (764.45)
OTHER COMPREHENSIVE INCOME (OChH 34
(1) Items not to be reclassified to profit or loss in
subsequent perieds:
Re-measyrement (loss)/gains on employee defined 417 437
benefit plans
Income tax effect - .
Net items not to be reclassified to profit or loss in 417 437
subsequent periods
Other comprehensive income for the year, net of 417 4.37
tax
Total comprehensive income for the year (72.45) (760.08)
Eamings Per Equity Share Rs. 10/- each fully paid 35
(March 31, 2023: Rs. L0/~ each fully pail)
‘Computed on the basis of total profit for the year
Basic (Rs.) (0.49) (1.08)
Diluted (Rs.) (0.49) (1.08)
5 y of Sigmificant A ing Policies 22
The accompanying notes are an integral part of the finarcial
As per our Report of even date attached
For VRKSJIP & Co., For and on behalf of the Board of Directors

Chartered Accountants Keosei Minda Aluminam Compauy Private Limited

A ) [
el o q \ W ﬁ‘
0% * (FNo.315005€) % | . vi
Raamanathan K | CHENNAI Kuy 2 Vijai Prjita

rector Direa [:

Managmg

Membership Ne.: 238050 DIN No. 07137705 DIN No. 08258956
L SLReocott ”‘U’/(
Lf
Ticer

Tarun Knmar Srivastava Pawan Agra
Company Secretary Chicf Financia)
Membership No.: A11994

Place: Chennai

Date: 02-May-2024 Date: 02-May-2024

UDIN : 24238090BKCZPK 6492 Place : Gurgoan



Kosei Minda Aluminum Company Private Limited

Cash flew statement for {he year ended March 31, 2024
(All ameunts in INR Milling except for share datn or s otherwise stated}

Particulars Mirch 31.2024 Muareh 31,2023
A. CASH FLOWS FROM OPERATING ACTIVITIES

Profit/(loss) before tax (72.45) (703.58)
Adiustments for -

Depreciation/ amortization 7124 107.97
(Profit) / Loss on sale of fixed assets 2.66 -
Interest Accrued on FD (1.15) (0.04)
Interest expenses 7065 4541
Amortisation of deferred income - EPFCG - (1.42)
Other reconciliation items - 547.79
Operating Profit before working capital changes 70.95 (3.88)
Adj for M in worldng capital :

Increase/(decrease) in trade payables 4156 (243.55)
Tncrease / (decrease) in long-term provisions 324 7.67
Increase / {(decrease) in short-lerm provisions 118 0.25
Increase/(decrease) in other carrent labitities 74.70 185.43
Decrease/(i in trade receivabl (71.29) 170.93
D /(i ) in i ies (79.38) (54.04)
Decrease / (increase) in long-term loans and advances (4.75) (8.90)
Decrease / (increase) in short-term loans and advances (16.74) 42.96
Cash generated from operations 19.46 96.86
Income Tax Paid (2.45) -
Net cash from / (nsed in) operating activities A 17.01 96.86

B. CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of fixed assets including Capital Work in Progress (107.81) (70.10)
Current Year Investments 0.43 (1.27)
Interest received 1.I5 0.04
Disposal of Fixed assets 3.19 -
Net cash nsed in investing activities B (103.03) (7133)

C. CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of share capital - -

Net Loans repaid/(raised) during the year 130.94 -
Interest expenses (710.65) (45.41)
Net cash from financing activities C 6029 4541
Net Tncrease/(decrease) in cash and cash equivalents A+B+C (25.74) (19.88)
D.Cash and cash equival at the beginning of the year 8.7 28.58
E.Cash and cash eqaivalents at the end of the year (17.03) 8.71
Break up of cash and cash equivalents at the end of the period
a) Cash on hand 0.01 0,21
b) Balances with Banks-In Current Accounts 4898 8.51
¢) Bank OD (66.02) -
(17.03) /71

Reconciliation statement on cash and cash Equivalents:

Cash and cash Equivalents as per balance sheet 48.99 8.7
Less: Bank OD (66.02) -

Cash and cash Equivalents (CFS) (17.03) 8.71

The Notes referred to above form an integral part of this statement

As per our report of even dale

For VRKSJP & Co. For and on behalf of the Board of Directors of

Chartered Accountanis Kosei Minda Aluminem Compauy Private Limited

|
K r Vijai P
Mamaging Director Direcin
DIN No. 07137705 DIN No. 08268956

o BRe oote & - ;:7?
Tarun Kumar Srivastava Pawan Agrawal | /\ M /

Company Sccretary Chief Financial Offic
Membership No.: A11994

Place: Chennai
Date: 02-May-2024 Date: 02-May-2024
UDIN : 24232090BKCZPK 6492 Place : Gurgoan

= //,



Kosei Minda Aluminum Company Private Limited

Statement of Changes in Equity

(AN amounts in INR Million except for share data or as otherwise stated)

a. Equity Share Capital

Equity Shares of Rs.10 Each, Fully paid up No. Rs.
As at March 31, 2024 15,69.91.237 1.569.91
As at March 31, 2023 15.69,91,237 1.569.91
b. Other Equity
Reserves and surplus Total
Retained Earnings
As At March 31, 2022 (1,031.56) (1,031.56)
Profit for the year (764.45) (764.45)
Otber Comprehensive Income 4.37 4.37
Total Comprehensive Income (760.08) (760.08)
As at March 31, 2023 (1,791.65) (1.791.65)
Profit for the year (76.62) (76.62)
Other Comprehensive Income 4.17 417
Total Comprehensive Income (72.45) (72.45)
As at March 31, 2024 (1,864.10) (1.864.10)
Capital management )
For the purpose of the Company's capital g capital includes issued equity capital and all other equity reserves atiributable to the equity holders. The primary

objective of the Company’s capital managernent is to maximise the shareholder value.

The Company manages its capital i

ion to the ch

in economic conditions and the

of the fi ial

The Company

monitors capital using a gearing ratio, wirick is net debt divided by total capitat pios net debt. The Compary intends fo keep the gearing ratio less than 2. The Company

inchudes within net debt, borrowings including interest accroed on borrowings less cash and short-term deposits.

31-Mar-24 31-Mar-23
Borrowings including interest accrued on borrowings 775.18 577.00
Less: cash and cash equivalents (48.99) (8.71)
Net debt 726.19 568.29
Equity 1,569.91 1,569.91
Other Equity (1,864.10) (1,791.65)
Total Equity (294.18) ___(221.73)
Gearing ratio (Net Debt/ Total Equity) (247 (2.56)

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants attached to the
interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial covepants would permit the bank to immediately call

loans and borrowings. There have been no breaches in the fi ial co -hearing loans and borrowing in the current year.

of any i
No changes were made in the objectives, policies or processes for managing capital during the year ended March 31, 2024

The accompanying notes are an integral part of the fi ial
As per our Report of even date attached

For VRKSJP & Co. For and on behalf of the Board of Directors
Chartered Accountants Kosei Minda Aluminum Company Private Limited
Firm registration no.: 315
7
s
A
Raamanathap K Vijai P
Partner Direct

DIN No. 07137705

: EQ s R2 ‘La")e’
arte Komar Srivastava

Company Secrelary
Membership No.: A11994

DIN No. 0826895

Pawan Agrawal
Chief Financial O

Place: Chennai
Date: 02-May-2024
UDIN : 24238090BKCZPK6492

Date: 02-May-2024
Place : Gurgoan



Kosei Minda Aluminum Company Private Limited
Notes to financial statements as at March 31, 2024
(All amounts are in Indian Rupees, unless otherwise stated)

1.Corporate information

Kosei Minda Aluminium Company Private Limited (‘the Company’) was incarporated as a public company and has
been converted into a private limited company with effect from September 19, 2014. The Company was a joint
venture between “Kosei” Grouop of Japan and “Minda” Group in India, till March 30, 2023 and became subsidiary of
UML w.e.f. March 31 2023 by virtue of control. The Company is engaged in the manufacture, development and sale
of aluminium wheels and other accessories / parts for automobile industry.

2.Basis of preparation
Statement of Compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS') as per the
Companies {Indian Accounting Standards) Rules, 2015 notified under Section 133 of the Companies Act, 2013 (the
“Act’) and the relevant provisions of the Act.

As at March 31, 2024, the Company's accumulated losses of INR 186,40,96,441/- (March 31, 2023 — Accumulated
loss of INR 179,16,45,273/- have eroded the shareholders’ funds of INR 1,56,99,12 370/- (March 31, 2023 — INR
1,56,99,12,370/- and the Company has incurred further loss of INR 724,51,168/- during the period April 2023 to
March 2024. The accounting policies adopted in the preparation of financial statements are consistent with those of
the previous year.

Functional and presentation currency

These financial statements are presented in Indian Rupees (‘INR’), which is also the Company’s functional currency.
All amounts have been rounded-off to the nearest millions, unless otherwise indicated.

Basis of Measurement

The financial statements have been prepared on the historical cost basis exeept for the following items:

Area Measurement Basis

Financial assets and liabilities (including derivative | Fair Value (On initial recognition)
financial instruments)
Net defined benefit (asset) / liability Fair value of plan assets less present value of defined
benefit obligation

Current and non-current classification

All the assets and liabilities have been classified as current or non-current as per the Company’s normal operating
cycle and other criteria set out in Ind AS | Presentation of Financial Statements.

Operating cycle is the ime between the acquisition of assets for processing and their realisation in cash or cash
equivalents. The Company’s normal operating cycle is considered as 12 months for the purpose of current and non-
current classification of assets and liabilities.

Assets:

An asset as current when it is:

Expected to be realized or intended to sold or consumed in normal operating cycle

Held primasily for the purpose of trading

Expected to be realized within twelve months after the reporting period, or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period




Kosei Minda Aluminum Company Private Limited
Notes to financial statements as at March 31, 2024
(All amounts are in Indian Rupees, unless otherwise stated)

All other assets are classified as non-current.
Liabilities:
A liability is current when:

It is expected to be settled in normal operating cycle

e Itis held primarily for the purpose of trading

e Itis due to be settled within twelve months after the reporting period, or

® There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.

All other liabilities are classified as non-current.
Use of estimates and judgements

The preparation of the financial statements in conformity with Ind AS requires management 10 make estimates,
judgments and assumptions. These estimates, judgments and assumptions affect the application of accounting policies
and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of the
financial statements and reported amounts of revenues and expenses during the period. Accounting estimates could
change from period to period. Actual results could differ from those estimates. Appropriate changes in estimates are
made as management becomes aware of changes in circumstances surrounding the estimates. Changes in estimates
are reflected in the financial statements in the period in which changes are made and, if material, their effects are
disclosed in the notes to the financial statements. Refer note 37 for explanation of judgements and assumptions used.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised prospectively.

Measurement of fair values

The Company’s accounting policies and disclosures require the measurement of fair values for financial assets and
Labilities.

The Company has an established control framework with respect to the measurement of fair values. The Company
regularly reviews significant unobservable inputs and valuation adjustments. If third party information is required,
the Company assesses the evidence obtained by the third parties to support the conclusions that these valuations meet
the requirements of Ind AS, including the level in the fair value hierarchy in which the valuations should be classified.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or Liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices)

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible.
If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy,
then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest
level input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during
which the change has occurred. Currently, there is no such change in fair value hierarchy.

2. Summary of significant accounting policies

{(a) Property, plant and equipment



Kosei Minda Aluminum Company Private Limited
Notes to financial statements as at March 31, 2024
(All amounts are in Indian Ropees, unless otherwise stated)

Items of property, plant and equipment are stated at cost, net of accumulated depreciation/amortisation and
accumulated impairment losses, if any. The cost comprises of purchase price, borrowing costs if capitalization criteria
are met, directly attributable cost of bringing the asset to its working condition for the intended use and estimated
cost of dismantling and removing the items and restoring the site on which it is located. Any trade discounts and
rebates are deducted in arriving at the purchase price.

Subsequent expenditure related to an item of property, plant and equipment is added to its book value only if it
increases the future benefits from the existing asset beyond its previously assessed standard of performance. All other
expenses on existing property, plant and equipment, including day-to-day repair and maintenance expenditure and
cost of replacing parts, are charged to the statement of profit and loss for the period during which such expenses are
incurred.

Gains or losses arising from de-recognition of property, plant and equipment are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss
when the asset is derecognized.

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and
equipment recognized as at April 1, 2016, measured as per the previous GAAP, and use that carrying value as the
deemed cost of such property, plant and equipment.

(b) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired
in an amalgamation in the nature of purchase is their fair value as at the date of amalgamation. Following initial
recognition, intangible assets are carried at cost less accumulated amortization and accumulated iopairment losses,
if any. Internally gemerated intangible assets, excluding capitalized development costs, are not capitalized and
expenditure is reflected in the statement of profit and loss in the period in which the expenditure is incurred.

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in the specific
asset to which it relates. All other expenditure is recognized in the statement of profit or loss as incurred.

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its intangible assets
recognized as at April 1, 2016, measured as per the previous GAAP, and use that carrying value as the deemed cost

of such intangible assets.

(c) Depreciation and amortisation

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual values over
their estimated useful lives using the straight-line method and is generally recognized in the statement of profit and
loss.

As per Schedule Il of Companies Act-2013,the useful life and depreciation rates for main blocks are as follows:

Asset Estimate of useful life (years) and rates of
depreciation effective April 1, 2014

Factory buildings 3.33%- 30 vears

Office buildings 1.67%- 60 years

Plant and machinery 6.67%- 15 years

Plant and machinery — Battery operated cranes 12.5%- 8 years

Mould and dies 20%- 5 years

Reusable plastic containers 33.33%- 3 vears

Office equipment 20 %- 5 years

Computers 33.33%- 3 years

Fumiture and fixtures 10%- 10 vears

Vehicles 16.67%- 6 years

Leasehold land is amortized on a straight line basis over the period of lease, i.e., 99 years



Kosei Minda Aluminum Company Private Limited
Notes to financial statements as at March 31, 2024
(All amounts are in Indian Rupees, unless otherwise stated)

Software is amortised on straight line basis over their estimated useful life.

Depreciation/amertisation method, useful lives and residual values are reviewed at each financial year-end and

adjusted if appropriate, prospectively.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from {up to) the month on which asset is

ready for use (disposed of).
(d) Impairment of non-financial assets

The Company assesses at each reporting date whether there 1s any indication that the carrying amount may not be
recoverable. If any such indication exists, then the asset’s recoverable amount is estimated and an impairment loss is
recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount in the Statement of
Profit and Loss.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-
generating units (CGUs). Each CGU represents the smallest group of assets that generates cash inflows that are largely
independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less costs
to sell. Value in use is based on the estimated future cash flows, discounted to their present valoe using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the CGU
(or the asset).

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its estimated recoverable amount.
Impairment losses are recognized in the Statement of Profit and Loss.

(e) Leases

Finance leases, which effectively transfer to the company substantially all the risks and benefits incidental to
ownership of the leased item, are capitalized at the inception of the lease term at the lower of the fair value of the
leased property and present value of minimum lease payments. Lease payments are apportioned between the finance
charges and reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the
liability. Finance charges are recognized as finance costs in the statement of profit and loss. Lease management fees,
legal charges and other initial direct costs of lease are capitalized.

A leased asset is depreciated on a straight-line basis over the useful life of the asset. However, if there is no reasonable
certainty that the company will obtair the ownership by the end of the lease term, the capitalized asset is depreciated
on a straight-line basis over the shorter of the estimated useful life of the asset, the lease term.

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item are
classified as operating leases. Operating lease payments are recognized as an expense in the statement of profit and
loss on a straight-line basis over the lease term.

(f) Borrowing cests

Borrowing cost includes interest and amortization of ancillary costs (calculated as per effective interest method)
incurred in connection with the arrangement of borrowings.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes
a substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective

asset. All other borrowing costs are expensed in the period they are incurred.

(g) Inventories



Kosei Minda Aluminum Company Private Limited
Notes to financial statements as at March 31, 2024
(All amounts are in Indian Rupees, unless otherwise stated)

Raw-materials, stores, spares and consumables are valued at lower of cost and net realizable value. However,
materials and other itemns held for use in the production of inventories are not written down below cost if the finished
products in which they will be incorporated are expected to be sold at or above cost. Cost is determined on a weighted
average basis.

Work-in-progress and finished goods are valued at lower of cost and net realisable value. Cost includes direct
materials and labour and a proportion of manufacturing overheads based on production capacity. Cost of finished
goods includes applicable indirect taxes. Cost is determined on a weighted average basis.

Traded goods are valued at lower of cost and net realisable value. Cost includes cost of purchase and other costs
incurred in bringing the inventories to their present location and condition. Cost is determined on a weighted average
basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion
and to make the sale.

(h) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment and excluding taxes and duty. Revenue is recognized in the Statement of profit or loss to
the extent that it is probable that the economic benefits will flow to the Company and the revenue and costs, if
applicable, can be measured reliably, regardless of when the payment is being made.

The Company recognizes revenue from contracts with customers based on a five step model as set out in Ind
AS]15:

Step 1. Identify the contract(s) with a customer: A contract is defined as an agreement between two or more parties
that creates enforceable rights and obligations and sets out the criteria for every contract that must be met.

Step 2. Identify the performance obligations in the contract: A performance obligation is a promise in a contract
with a customer to transfer a good or service to the customer.

Step 3. Determine the transaction price; The transaction price is the amount of consideration to which the
Company expects to be entitled in exchange for transferring promised goods or services to a customer, excluding
amounts collected on behalf of third parties.

Step 4. Allocate the transaction price to the performance obligations in the contract: For a contract that has more
than one performance obligation, the Company will allocate the transaction price to each performance obligation in
an amount that depicts the amount of consideration to which the Company expects to be entitled in exchange for
satisfying each performance obligation.

Step 5. Recognize revenue when (or as) the entity satisfies a performance obligation.

The Company satisfies a performance obligation and recognizes revenue over time, if one of the following criteria
ismet:

1. The customer simultaneously recetves and consumes the benefits provided by the Company’s performance as
the Company performs; or

2. The Company’s performance creates or enhances an asset that the customer controls as the asset is created
orenhanced; or

3. The Company’s performance does not create an asset with an alternative use to the Company and the entity
has an enforceable right to payment for performance completed to date.

For performance obligations where one of the above conditions is not met, revenue is recognized at the point in time
at which the perforrnance obligation is satisfied.



Kosei Minda Aleminom Company Private Limited
Notes to financial statements as at Mareh 31, 2024
(All amounts are in Indian Rupees, unless otherwise stated)

When the Company satisfies a performance obligation by delivering the promised goods or services it creates a
contract asset based on the amount of consideration earned by the performance. Where the amount of consideration
received from a customer exceeds the amount of revenue recognized this gives rise to a contract liability.

The following specific recognition criteria must also be met before revenue is recognized:

Sale of goods

Revenue from the sale of goods in the course of ordinary activities is measured at the fair value of the consideration
received or receivable, net of returns, trade discounts and volume rebates. The inter alia involves discounting of
consideration due to the present value if the payment extends beyond normal credit terms. Revenue from sale of
goods and other traded/manufactured goods are recognized when the control of such goods is transferred to the buyer
which generally occurs when the goods are delivered and have been accepted by customers. The Company collects
Goods and Service tax (GST) on behalf of the Government and, therefore, these are not economic benefits flowing
to the Company. Hence they are excluded from revenue.

Interest

Interest income is recognized on effective interest method. Interest income is included under the head “other income™
in the statement of profit and loss. Dividend income is recognized when the right to receive dividend is established.

(i) Foreign currency transactions

Transactions in foreign cusrencies are translated into the eurrency of the Company at the exchange rates at the dates
of the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the
exchange rate at the reporting date. Non-monetary assets and liabilities that are, measured at fair value in a foreign
currency are translated into the functional currency at the exchange rate when the fair value was determined. Non-
monetary assets and liabilities that are measured based on historical cost in a foreign currency are translated at the
exchange rate at the date of the transaction. Exchange differences are recognized in Statement of Profit or Loss except
for exchange difterences arising from translation of long term foreign currency monetary items which are capitalised
with the respective asset in the financial statements for such liabilities undertaken upto March 31, 2017.

(j) Government Grants

Government grants and subsidies are recognised when there is reasonable assurance that the conditions attached to
them will be complied, and grant/subsidy will be received.

Government grants relating to income are deferred and recognized in the statement of profit and loss over the period
necessary to match them with the costs that they intended to compensate and presented in other operating income.

The Company has availed the Export Promotion Capital Goods (EPCG') scheme provided by the Government of
India. The Company capitalizes the non-refundable portion of the duty saved as part of property, plant and equipment
and correspondingly accounts for deferred income. Depreciation charge is accounted over the useful life of the
respective assets and deferred income is amortised over the period the export obligation is met.

(k) Retirement and other emiployee benefits
Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related
service is provided. A liability is recognized for the amount expected to be paid e.g. under short-term cash bonus, if
the Company has a present legal or constructive obligation to pay this amount as a result of past service provided by
the employee, and the amount of obligation can be estimated reliably.
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Defined Contribution Plan — Provident Fund

Eligible employees receive benefits from the provident fund, which is a defined contribution plan. Both the employee
and the Company make monthly contributions to the provident fund plan equal to specified percentage of the covered
employee’s basic salary. The Company has no further obligations under the plan beyond its monthly contributions.
Contributions to provident fund are charged to the statement of profit and loss on accrual basis.

Defined Benefit Plan — Gratuity

The Company provides gratuity, a defined benefit retirement plan covering eligible employees. The Company's net
obligation in respect of a defined benefit plan is calculated by estimating the amount of future benefit that employees
have earned in return for their service in the current and prior periods; that benefit is discounted to determine its
present value.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit
credit method. When the calculation results in a potential asset for the Company, the recognised asset is limited to
the present value of economic benefits available in the form of any future refunds from the plan or reductions in
future contributions to the plan (‘the asset ceiling’). Currently, the gratuity scheme is not funded.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan
assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognised in OCI. The
Company determines the net interest expense (income) on the net defined benefit liability (asset) for the period by
applying the discount rate used to measure the defined benefit obligation at the beginning of the annual period to the
then-net defined benefit liability (asset), taking into account any changes in the net defined benefit Hability (asset)
during the period as a result of contributions and benefit payments. Net interest expense and other expenses related
to defined benefit plans are recognised in profit or loss.

Other long-term employee benefits — Leave Encashment

Leave encashment is provided for based on actuarial valuation at the year end. The actuarial valuation is done as per
projected unit credit method.

Actuarial gains and losses are recognized in full in the period in which they occur in the statement of profit and loss.
The Company presents the leave encashment as a current liability in the balance sheet, since it does not have an
unconditional right to defer its settlement for 12 months after the reporting date.

(D) Financial Instruments
Recognition and initial measurement

Trade receivables are initially recognized when they are originated. All other financial assets and financial liabilities
are initially recognized when the Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value through
profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

Classification and subsequent ineasurement
Financial assets

On initial recognition, a financial asset is classified as measured at:

e amortized cost;

Fair Value through Other Comprehensive Income (FVOCI) - debt investment;
Fair Value through Other Comprehensive Income (FVQOCI) - equity investment; or
Fair Value through Profit or Loss (FVTPL)



Kosei Minda Alaminum Company Private Limited
Notes to financial statements as at March 31, 2024
(All asnounts are in Indian Rupees, unless otherwise stated)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company
changes its business model for managing financial assets.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated as

at FVTPL: )

e the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

® the contractuai terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at

FVTPL:

e the asset is held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets; and

o the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to
present subsequent changes in the investment’s fair value in OCI (designated as FVOCI — equity investment). This
election is made on an investment-by-investment basis.

All financial assets not classified as measured at amortized cost or FVOCI as described above are measured at FVTPL.
This includes all derivative financial assets. On initial recognition, the Company may irrevocably designate a financial
asset that otherwise meets the requirements to be measured at amortized cost or at FVOCI as at FVTPL if doing so
eliminates or significantly reduces an accounting mismatch that would otherwise arise. Currently, there are no such
designations made.

Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL | These assets are subsequently measured at fair value. Net gains and losses, including
any interest or dividend income, are recognized in statement of profit or loss.
Financial assets at | These assets are subsequently measured at amortized cost using the effective interest
amortized cost method. The amortized cost is reduced by impairment losses. Interest income,
foreign exchange gains and losses and impainment are recognized in statement of
profit or loss. Any gain or loss on derecognition is recognized in profit or loss.
Debt  investments  at | These assets are subsequently measured at fair value. Interest income under the
FVOCI effective interest method, foreign exchange gains and losses and impairment are
recognised in profit or loss. Other net gains and losses are recognised in OCL On
derecognition, gains and losses accumulated in OCI are reclassified to profit or loss.
Equity investments at | These assets are subsequently measured at fair value. Dividends are recognised as
FVOCI income in profit or loss unless the dividend clearly represents a recovery of part of
the cost of the investment. Other net gains and losses are recognised in OCI and are
not reclassified to profit or loss.

Financial liabilities: Classification, subsequent meusurement and gains and losses

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial Lability is classified as at
FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial recognition.
Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, are
recognized in Statement of Profit or Loss. Other financial liabilities are subsequently measured at amortized cost
using the effective interest method. Interest expense and foreign exchange gains and losses except for long term
foreign cusrency monetary items recognised in the financial statements upto March 31, 2017 are recognized in
Statement of Profit or Loss. Any gain or loss on derecognition s also recognized in Statement of Profit or Loss.

Derecognition
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Financial Assets

The company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the
risks and rewards of ownership of the financial asset are transferred or in which the company neither transfers nor
retains substantially all of the risks and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either
all or substantially all of the risks and rewards of the transferred assets, the transferred assets are not derecognised.

Financial Liabilities

The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or
expire.

The Company also derecognizes a financial liability when its terms are modified and the cash flows under the
modified terms are substantially different. In this case, a new financial liability based on the modified terms is
recognized at fair value. The difference between the carrying amount of the financial Hability extinguished and the
new financial liability with modified terms is recognized in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only
when, the Company currently has a legally enforceable right to set off the amounts and it intends either to settle them
on a net basis or to realize the asset and settle the liability simultaneously.

Iimpairment of financial instruments
The Company recognizes loss allowances for expected credit losses on financial assets measured at amortized cost.

At each reporting date, the Company assesses whether financial assets carried at amortized cost are credit-impaired.
A financial asset is “credit-impaired” when one or more events that have a detrimental impact on the estimated future
cash flows of the financial asset have occurred.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit losses.

Lifetime expected credit losses are the expected credit losses that result from all possible default events over the
expected life of a financial instrument.

In all cases, the maximum period considered when estimating expected credit losses is the maximum contractual
period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and
when estimating expected credit losses, the Company considers reasonable and supportable information that is
relevant and available without undue cost or effort. This includes both quantitative and qualitative information and
analysts, based on the Company’s historical experience and informed credit assessment and including forward-
looking information.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as the present
value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in accordance with the
contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount of the
assets.
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Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no
realistic prospect of recovery. This is generally the case when the Company determines that the debtor does not have
assets or sources of income that could generate sufficient cash flows to repay the amounts subject to the write-off.
However, financial assets that are written off could still be subject to enforcement activities in order to comply with
the Company’s procedures for recovery of amounts due.

(m) Income taxes

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that it relates to
an item recognised directly in equity or in other comprehensive income.

Current Tax

Current income-tax is measured at the amount expected to be paid to the tax authorities in accordance with the
Income-tax Act, 1961 enacted in India and tax laws prevailing in the respective tax jurisdictions where the company
operates. The tax rates and tax laws used to compute the amount are those that are enacted or sibstantively enacted,
at the reporting date. Current income tax relating to items recognized directly in equity is recognized in equity and
not in the statement of profit and loss.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the
recognised amounts, and 1t is intended to realize the asset and settle the liability on a net basis or simultaneously.

Deferred Tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax is also
recognised in respect of carried forward tax losses and tax credits.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against
which they can be used. The existence of unused tax losses is strong evidence that future taxable profit may not be
available. Therefore, in case of a history of recent losses, the Company recognizes a deferred tax asset only to the
extent that it has sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable
profit will be available against which such deferred tax asset cap be realized. Deferred tax assets — unrecognized or
recognised, are reviewed at each reporting date and are recognised/ reduced to the extent that it is probable / no longer
probable respectively that the related tax benefit will be realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realized or the
liability is settled, based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the
Company expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax
entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will
be realized simultaneously.

(n) Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated
by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average number
of ordinary shares outstanding during the period, adjusted for own shares held (if any). Diluted EPS is determined by
adjusting the profit or loss attributable to ordinary shareholders and the weighted average number of ordinary shares
outstanding, adjusted for own shares held and for the effects of all dilutive potential ordinary shares. Currently, there
are no dilutive shares.
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(o) Provisions

A provision is recognized when the Company has a present obligation as a resuit of past event, it is probable that an
outflow of resources embodying economic benefits will be reguired to settle the obligation and a reliable estimate
can be made of the amount of the obligation. Provisions are determined by discounting the expected future cash flows
(representing the best estimate of the expenditure required to settle the present obligation at the balance sheet date)
at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
liability. The unwinding of the discount is recognized as finance cost. Expected future operating losses are not
provided for. These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates.

(p) Operating segments

An operating segment is a component of the Company that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to transactions with any of the Company's
other components, and for which discrete financial information is available. Operating segments are reported in a
manner consistent with the internal reporting provided to the chief operating decision maker (CODM). The Company's
Board of Directors is responsible for allocating resources and assessing performance of the operating segments and
accordingly is identified as the CODM. The Company is primarily in the business of manufacture of aluminium
wheels and the Company's CODM reviews financial information presentedon a holistic basis for purposes of making
operating decisions and assessing financial performance of the Company. Therefore, the Company has determined
that it operates in a single operating and reportable segment. (Also refer to note 41)

(q) Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence of non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The Company does not recognize a contingent liability but discloses its
existence in the financial statements.

(r) Cash and Cash equivalents

Cash and Cash equivalents for the purpose of cash flow statement comprise cash at bank and on hand, including
cheques on hand and short-term investments with an original maturity of three months or less.

2.1 Standards issned but not yet effective
Ind AS 116, Leases

On30March 2019, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards)
(Amendments) Rules, 2019, notifying Ind AS 116, Leases. Ind AS 116, Leases, replaces the existing standard Ind AS
17, Leases, and interpretation/guidance contained in its appendices. Ind AS 116 is applicable for accounting periods
beginning on or after 1 April 2019.

Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leases and requires
lessees to account for all leases under a single on-balance sheet model similar to the accounting for finance leases
under Ind AS 17. The standard includes two recognition exemptions for lessees — Ieases of “low-value’ assets (e.g..
personal computers) and short-term leases (i.e., leases with a lease term of 12 months or less). At the commencement
date of a lease, a lessee will recognise a liability to make lease payments (i.e., the lease liability) and an asset
representing the right to use the nnderlying asset during the lease term (i.e., the right-of use asset). Lessees will be
required to separately recognise the interest expense on the lease liability and the depreciation expense on the right-
of-use asset.

Lessees will be also required to remeasure the lease Lability upon the occurrence of certain events (e.g., a change in
the lease term, a change in future lease payments resulting from a change in an index or rate used to determine those
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payments). The lessee will generally recognise the amount of the remeasurement of the lease liability as an adjustment
to the right-of-use asset.

Lessor accounting under Ind AS 116 is substantially unchanged from current accounting under Ind AS 17. Lessors
will continue to classify all leases using the same classification principle as in Ind AS 17 and distinguish between
two types of leases: operating and finance leases.

Ind AS 116 requires lessees and lessors to make more extensive disclosures than under Ind AS 17.
The Company is in the process of carrying out an initial assessment of the potential impact of the adoption of Ind

AS 116 on accounting policies followed in its financial statements. The quantitative impact of adoption of Ind AS
116 on the financial statements in the period of initial application is not reasonably estimable as at present.
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4 Intangible Assets

. Computer Total intangible
Agteutars Software assets
Gross carrving value
Balances as at April 1, 2022 15.22 15.22
Additiens 0.36 0.36
Disposals
As at March 31, 2023 15.57 15.57
Balances as at Apnl 1, 2023 15.57 15.57
Additions = =
Disposals
As at March 31, 2024 15.57 15.57
Amortisation
Balances as at April 1, 2022 11.61 11.61
Charge for the year 1.42 1.42
Disposals
As at March 31, 2023 13.03 13.03
Balances as at April 1, 2023 13.03 13.03
Charge for the year 1.69 1.69
Disposals
As at March 3%, 2024 14.72 14.72

Net carrying value

As at March 31, 2023 2.55 2.55

As at March 31, 2024 0.85 0.85
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5

Capital work in progress

March 31, 2024 March 31, 2023
Opening balance 0.00 38.20
Add: Addition during the year (including CWIP in transit) 14.60 0.77
Less: Transfer to PPE - (38.97)

Total 14.60 0.00

Investments
March 31, 2024 March 31, 2023
Unquoted investments in equity instruments: Valued at
FVOCI
- (March 2024: 90,000 equity shares of Rs. 10 each fuily paid up in
SAKS Power Pvt Ltd: March 2023: 1,33,200 equity shares of Rs. 0.90 1.33

10 each fully paid up in SAKS Power Pvi Ltd )

Total 0.90 1.33
Current - -
Non Current 0.90 1.33
Aggregate value of unquoted investments 0.90 1.33
Other financial assets - Non current

March 31, 2024 March 31,2023
Deposit with original maturity for more than 12 months =
Security deposit 18.85 14.09

Total 18.85 14.09
Inventories
(Valued at lower of cost and net realisable value unless othenwise stated)

March 31, 2024 March 31, 2023
Raw materals 148.53 92.04
Work-in-progress 17.92 17.44
Finished goods 54.72 39.25
Goods in Transit - 3.59
Stores, spares and consumables 57.16 46.64
Total 278.34 198.96
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9

10

11

12

13

Trade Receivables

March 31, 2024 March 31, 2023
Trade receivables t@m contrict with customers - considered 2932 6.42
good — related parties
Trade recetvables from contract with customers - considered 277.07 278,68
goods
Less: Allowance for credit loss = =
Total 306.39 235.10

The details of trade or other receivables due from directors or other officers of the Company either severally or
jointly with any other person or from firms or private companies respectively in which any director is a partner, a

director or a member is provided in Note 39.

Cash & cash equivalents

March 31, 2024 March 31, 2023
Cash & Cash Equivalents
Balances with Banks
- On Current accounts 48.98 1.05
Cash on hand 0.01 0.21
Bank Overdraft - 7.46
Total 48.99 8.71
Other financial assets - Current
March 31, 2024 March 31, 2023
(Unsecured, considered good unless stated otherwise)
Loan to employees 0.88 0.69
Interest accrued on Securily deposits 0.61 =
Total 149 0.69
Current tax assets
March 31, 2024 March 31, 2023
TDS Receivables 6.10 3.66
Total 610 3.66
Other current assets
March 31, 2024 March 31, 2023
Current (unsecured, considered good unless otherwise
stated)
Capital advances 17.16
Advance other than capital advance =
Advance for Materials and Supplies 18.29 16.71
Others
Balances with statutory /governinent anthorities 0.73 0.37
Prepaid expenses 227 3.32
Insurance Claim Receivable 0.09 0.89
Other Receivables 2.70 4.01
Total 41.24 25.30
Note 1

The Company has received notice dated 18.01.2017 from Deputy Commissioner of Customs (Special Valuation
Branch) in connection with the assessable value of the imports from group companies. The Company has been
requested to provide relevant decuments. The Company has submitted the required details to the Special
Valuation Branch ('SVB’) to conclude that the vatue of imports from related parties are at arms-length price and is
awaiting the final order. As part of this exercise, the Company has been carrying out the pricing study to
substantiate that the transactions are at arms-length. Refund application for a portion of the defecit have been made
post receipt of the order from SVB. No adjustment has been made in the financial statements.
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14.1.

143

15

Equity share eapltal

March 31. 2024 March 31, 2023

Authorised
572 ch 31. 2023 cquity shares
1.572,000.000 (March 31, 2023: 1.572,G00,000) equity shares of 1.572.00 1.572.00
Rs. 10 each
Total 1.572.00 1.572.00
issued, subscribed and folly paid up shares
1,569.91,237 equily shares of Rs 10/~ each (March 31. 2023:
4 569.

1.569.91.237 equity shares of Rs 10/- each) [ (gt
Total issucd, subscribed and fully paid-up share capital 1,569.912 1.569.912

Reconciliation of the shares ding at the begi

Subscribed and fully puid

and at the cnd of the reporting period

March 31, 2024 March 31, 2023
No. Rs No. Rs.
Al the beginning of the year 15.69.91.237 1.569.91 15,69.91.237 1,569.9}
Issued during the vear - - - -
Outstxnding at the end of the vear 15.69.91.237 1.569.91 15.69.91.237 1569.91

Rights attached to Equity Shares

‘The Company hus only one class of equity shares having par value of Rs. 10 per share. Each holder of equity shares is entitled to one vole per share.

In the event of liguidation of the Company, the holders of the equity shares will be entitled 1o receive assets of the Corap after settl
of ull liabilities. The distribution will be in proportion of the number of cquity shares held by the shareholders.
Details of Sharcholders hokding more thun 5 % shares of the C ¥
March 31, 2024 March 31, 2023
Equity Sharcs of Rs. 10/- each held by % Holding No. % Holdi No.
Kosei Aluminum Company Limited, Japan 69.53 10,91.62,586 69.53 10.91,62,586
Kosel International Trade and Investment Company Limited,
Hong Kong, holding company
Kusr.j,i Aluminum (-Thufh\nd) Company Limited. subsidiary of the 1216 1.90.91.280 1216 1.90.91,280
holding company, Thailand
Minda Industries Limited 1831 2.87.37.371 18.31 2.87.37.371

Kosei Intesnationul Trade and Investment Company Limited. Hong Kong, holding company (KITT) has transferred the shires to Kosei Aluminum
Company Lid. the ultimaie holding company. This transfer comes into clfect on 07th April 2022 after approval by the JV partner in their Board.

The company has [iled the scheme of amalgamation with NCLT under section 230-232 of ihe Companics Act. 201 3. This scheme provides for
amalgamation of Kosei Minda Aluminum Company Private Limited with UNO Minda Limited from the appointed date (Ist April 2023) or the date as
may be mutually agreed by the Boards or such other date as may be fixed by the NCLT,

As per records of te Compony. including its register of shasehold bers, the ahove shureholding reg
shares,

Retained carnings

March 31. 2024 March 31. 2023

(Opecniog balance {1.791.65) (1.031.56)
Add/Less: Adjustments during the year

Net Profiti(Loss} for the current year (72.45) {760.08)
Pror period
| Amount available for appropriation (1.864.10) (1,791.65)
Less: Appropriations

'Total appropriations - -
Closing balance (1.864.1(h

legut and beneficial ownerships of
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@

Borrriwing
March 31. 2028 | March 31. 2023
Non-Corrent Borrowings:
Secored:
Lemg Term Loan | refer note (i) below) 57.94 -
Unsecured:
Loan from Minda Kosei Afuininum Wheel
Private Limi 650.00 577.00
Totul 707.94 ST7.00
Current Borrowings
March 31,2024 | March 31. 2023
| Term loans:
Curreni portion of Long Term [oan §.22
Loans repaynble on demand from banks:
Secured:
Bank Overdraft {refer sote (i) below) 66.02
Total 67.24 -

The details of Inriun rupee term foans from baks sre os unider:

Ontrianding as || Geigeinadinias Sanction No.of | Uomimencement [Effective inlorest
Name of the Bank on March 31, on March3l, Amount | T ents| of instalments Rate of Intercest e
2024 2023
8.75% + T-Bill B.75% + T-Hill
HDFC Bank 59.16 - 1564 10 01-01-2025/6.86% + Spread  |6:Réi% « Sprend
189bps Py

The detnily snd nature of securitics provided in respict uf seesred vorkine eapitid demund hmns/essh eridit from lank sve as belows

ii) All present and future Bovk Debas / Receivabies as also clean or documentary bills, domestic or export, whether accepled or
wtherwise and the cheques / drafis / insinunents etc. drawi in its favour.
|{Sancrion Anwunt - 350 Million)

Lendor Neme and Nature of secority March 31.2024 | Rarch 31,2023
HDFC - working capital demand loans/cash credit is secured by:

Primary Security: 11 pari pussu charge on hypothecation charge on entire curren! assets comprising:

1) Stock of raw material stores & spares, consumables, work in progress . finished goous etc. at ils works, godowns, ete. (present and

future) and including stock in transit and cash 7 credit balance In their Ioan accounts. 66.02 E
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20

Government grant

March 31, 2024 March 31, 2023
Opening balance .42
Received during the year
Released to the statement of profit and loss (1.42)
Closing balance - -
Current (0.00)
Non Current - -
r 14 i
March 31, 2024 March 31, 2023
Non-Current
Provision for gratity 16.90 13.66
Provision for leave encashment - -
Provision for warranty - =
Total 16.90 13.66
Current
Provision for gratuity 147 0.95
Provision for leave encashment 6.39 5.73
Total 7.86 6.68
Deferred tax linbility (Net)
March 31, 2024 March 31, 2023
Deferred tax liability relating to
Depreciation on fixed assets 108.24 107.97
Others -
DTL on Ind AS adjustments -
(A) 108.24 107.97
Deferred tax asset relating to
Carried forward business loss and unabsorbed depreciation 8348 87.63
Provision for gratuity and compensated absences 24.76 20.34
Provision for warranty
DTA on Ind AS adjustments
®) 108.24 107.97

Deferred tax liability/(assets) (Net) {A-B)

The Company has recognized deferred tax assets on provision and carried forward depreciation / losses only
to the extent of deferred tax liability as the same is not rcasonably / virtvally certain.

Trade Payahles

March 31. 2024

March 31, 2023

Trade Payables
Total outstanding dues of micro enterprises and small
enterprises
Total outstanding to others

4.95
511.58

474.97

Total

516.52

I

474,97

Note:

The Company's exposure to currency and liguidity risks related to Trade Payables is covered in Note 44
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21  Other Financial liabilities - Current

March 31, 2024 March 31, 2023
Valued at amortised cost
Liability for capital goods - -
Employee related liabilities 5.14 4.95
Tetal 5.14 495

22 Other Liabilities

March 31, 2024 March 31, 2023
Non-Current
Statutory habilities -
Total - -

March 31, 2024 March 31, 2023
Corrent
Statutory liabilities 2648 18.45
Advances received from customers 3951 18.81
Others 308.81 264.25
Total 374.81 301.52
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26

27

Revenue from Operutions (Gross)

For the year ended For the year ended
31-Mar- 2024 31-Mar- 2023
Revenue from contract with customers
Sale of Products 2.462.75 2,165.01
Other operating revenues
Scrap sales 4747 1.87
Total 2.510.21 2,166.87
Other Income
For the year ended For the vear ended
31-Mar- 2024 31-Mar- 2023
Interesl Income on
- Deposits 1.is 0.04
Miscellaneous Income 0.08 13,78
Profit on Sale of Assets 2.66 =
Government Grant income - 1.42
Creditors written back - 347.10
Foreign Exchange Fluctuation (net) = -
Mould sales - -
Total 3.89 362.33
Cost of raw materials and Painl material consumed
For the year ended For the year ended
31-Mar- 2024 31-Mar- 2023
Raw Materials Consumed
Opening stock 92.04 63.42
Add : Purchases 1,615.69 1,441.99
Add : Processing chasges 6.59 9.45
1,714.32 1,514.86
Less : Closing stock 148.53 92.04
Total 1.565.78 1.422.82
Purchase of Iraded goods
For the year ended For the year ended
31-Mar- 2024 31-Mar- 2023
Purchases of traded goods 109.05 1.68
Tatal 109.05 1.68

Chunges in Inventories of Finished Goods and Work-in-Progress

For the year ended

For the year ended

and work-in-nrogress

31-Mar- 2024 31-Mar- 2023
Closing stock
Work-in-Progress 17.92 17.44
Finished goods (including goods in transit) 54.72 42.84
72.64 6028
Opening stock
Work-in-Progress 17.44 3.38
Finished goods (including excise duty) 42.84 87.11
60.28 90.49
Decrease/(Increase) in inventories of finished goods (12.36) 3021
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31

32

Emplovee Benefits Expense
For the year ended For the year ended
31-Mar- 2024 31-Mar- 2023
Salaries, wages and bonus 194.52 192.65
Contribution to provident and other funds 8.19 8.63
Gratuity expense 10.17 11.33
Staff welfare expenses 47.83 50.59
Total 260.72 263.20
Finance Costs
For the year ended For the year ended
31-Mar- 2024 31-Mar- 2023
Interest expenses 70.65 4541
Total 70.65 4541
Depreciation and Amortisation expensi
For the year ended For the year ended
31-Mar- 2024 31-Mar- 2023
Depreciation of tangible assets. 69.55 106.55
Amortization of intangible assets. 1.69 1.42
Total 71.24 107.97
Other Exy
For the year ended For the year ended
31-Mar- 2024 3-Mar- 2023
A, Manufacturing Expenses
Consumption of stores and spares 80.80 123.23
Power and fuel 240.68 240.99
Repairs & maintenance
Plant and machinery 76.96 61.23
Others 7.13 7.15
(A) 405.56 432.60
B.Administrative & Selling Expenses
Rent 1.54 2.55
Rates and taxes 14.82 4.00
Insurance 6.08 6.25
Foreign Exchange Fluctuation (net) 0.51 1502
Legal and professional expenses 277 4.15
Payment to the auditors (Refer Note: 33.1) 1.22 1.15
Travelling and conveyance 525 6.82
Royalty Fees 26.47 48.13
Freight owtward 34.86 26.88
Consultancy charges - -
Testing Expenses 9.82 491
Assels scrapped - .
Provision for statutoty payments - 25395
Revaluation Loss (Refer Note 3A) - 547.78
Statutory Balance Written Off - 30.39
Sitting fees 0.36 -
|Provision for Bad Debts 1.49 24.27
CSR Expense = -
Miscellaneous expenses 14.90 13.52
(B) 120.08 989.77
Tatal (A+R) 525.64 1.422.37
For the year ended For the year ended
Bt 31.Mar 2024 31-Mar- 2023
Payment to Auditors (excluding service tax)
As auditor :
- Statutory audit fee 1.00 1.00
- Tax audit fee 0.22 0.15
- Reimbursement of expenses
Total 1.22 1.15
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34

s

Other Comprehensive Income (OCI)
The disageregation of changes to OCT by each type of reserve in equity is shown below:
For the year ended For the year ended
31-Mar- 2024 31-Mar- 2023
Retained Earnings:
Rel_nea..suremem gains/(losses) on defined benefit 417 437
obligations
Income tax effect
Revaluation Reserve:
Revalualion of land - -
Total 4.17 4.37
Earnings per share (EPS)
For the year ended For the year ended
31-Mar- 2024 31-Mar- 2023
The following reflects the profit and share data used
in the basic and diluted EPS computations:
Profit available for equity shareholders (76.62) {764.45)
Weighted average number of equity shares in computing
basic and diluted EPS 15.69.91,237 15,69,91,237
Face value of each equity share (Rs. 10) 10.00 10.00
Earnings per share
- Basic (Rs.) (0.49) (4.87)
- Diluted (Rs.) (0.49) 4.87)
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33 Taxes
(a) Income tax expense;

The major components of income tax expenses for the year ended March 31, 2024 and for the year ended March 31,

2023 are:

(i) Profit or loss section

: For the year ended For the year ended
iimaie 31-Mar- 2024 31-Mar- 2023
Current tax expense
Deferred tax {(credity/charge s "
Total income tax expense recognised in statement of Profit
& Leoss N N
{ii) OC1 Section
. For the year ended For the year ended
i 31-Mar- 2024 31-Mar- 2023
Net movement
Net gain on of defined benefit plans 4.17 4.37
Income tax charged to OCI = =
DTA created for carried forward loss - =
Net income tax charged to OCI = =
(b) Reconviliation of effective tax rate as per Sec 115JB (MAT):
. For the year ended For the year ended
Particulars 31-Mar- 2024 31-Mar- 2023
Profit Before Tax (A) (72.45) (760.08)
Enacted tax rate in India (B) 15.00% 15.00%
Expected tax expenses (C = A*B) - -
Permanent Difference
Amount of Toss bronght forward ar unahsorbed depreciation
whichever is less as per books of accounts {750.46) (642.49)
Total (D) (750.46) (642.4%)
Profit after adjusting per diffe (822.91) (1,402.58)
Expecied tax expense . -
Total Tax expense - -
Effective Tux Rate 0.00% 0.00%
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e Shpmificant i i and I
The preparation of the pany’s fimneial requires. 2 10 make jud) imates and ptions thal dﬂ'u:l the rcpnntd AANUNS Of FEVEnUes, eXpeises,
assets and liabilities, and the accompanying disclosures, and the disclosure of contingent lubﬂmcs Uncertainty about these P and could result i that

require a material adjustment to the carrying amount of assels or labilities affected i fiture peciods

Estimates and assimptions

The key assumptions concerning the futune and other key sources of estmaté iy at the reporting date. that have a signilicaar mk of causing a materizl adjustment 10 the
carrying amouns of asets 2nd habilitics within the nexs financial yvear. are deseribed below. The P based its plions and onp available when the
financial were prepared. Existing ¢k ard ions aboat future developments, }nvum:r may change dwe to market dnnieﬁ or circumstamces asising that are

beyond the contrel of the conmpany. Such changes are reflected in the assumptions when they occur.

i) Impairment of pon-financial assets

In assessing value in use. the estimated future cash tlows an: discounted 1o their present value using a pre-tax discount rate that reflects curren? market assessments of the time value of
seoncy and the risks specilic 10 the asset. Ia determining fair value Jess costs of disposal. recent maskel transactious arc laken inte account. 1 no such transactions can be ideatified. an
appropriate valuation mndel is used. These calcubntions are ¢ b d by vatuati hiples, quoted share prices for publicly taded subsidiaries ov ather avaitable fair value
indicators

ii) Defined benefit plans

The cost of the defined benefit plan and other post-employment benefits and the present value of such obligation are determined using ectuarial valustions. A actuarial valuation
involves making various assimptions that may differ rom actual developments in the future. These inchide the detesmination of the discount rate, future salary increases, mortality
rates and attrition rate. Due to the camplexities mvobved in the vahration and its Jong-term nature. a defined benefir obligation is highly seasitive to changes in these assumptions, All
assumptions are reviewed it cach reporting date.

iii) Fair value measorement of fnancial instruments

‘When the fair values of financial assets and financial Jiabilitics recorded in the balance sheet cannot be measured based on quated prices in active markets. their fair value is measured
using valuation technigues including the DCF model. The inputs to these models are taken from obscrvable markets where possible. but where this is not feasible, a degree of
Jjudgeincat is required in ¢ fair values, Jud: inchucke consk fons of inputs such as Hquidity risk, credit risk nnd volatility. Changes in assumptions about these factors
could affect the reporied fair value ot financial insirumems,

iv) Impainment of financia) assets
The impairmwent provisions for fmancial asseis are based oa assumpiions ahout risk of defautt and expected loss rates. The Company uses judgement in making these assumptions and
selectiig the inputs 10 the impairment caleulation, based on Compamy s past history. wxisting market conditions as well as forward looking estimates at the end of each reporting period

v) Taxes

Deferred 1ax assels are recoguised for unused tax losses 1o the extent that it is probable that taxable profit will be availuble against which the losses can be utilised, Significam
management judgement is required to determine the amount of deferred 1ax assets that can be recognised. based upon the likely timing and the level of future 1axable profits together
with future tax planning strategies

The Compuny has INR 2142.34 Millions (31 Murch 2023: INR 2113.71 Millions ) of tax josses carried forward

Further details on taxes are disclosed in Note 19.

37. Employee benefils

Gretuity benefits provided by the Company

In accordance with applicable Todmn laws. the Company has a defined benefit plan which provides for gratuity payments (the “Gratuity Plan™) and covers centain categories of
employees in bulia. The Grawity Plan provides a lump sum gratviry payment (o eligible employees at retirement of tenmination of their employmens. The amouat of the payment is
based on the respective employee’s last drawn salary and the years of employment with the Company. Liabilities in respect of the Gratuity Phn are determined by an actuaral
valualion, based upon which the Company makes provision in the books.

The componenis of grawity cost recognised in the staternent of profit and loss for the years ended March 31, 2024 and March 21, 2025 consist of (he following:

Particulars Fur the vear ended Far the year enthed
31-Mar-24 31-Mar-23
205 anl

Current service cosl

Interest on net defined benefit liability., net 093 059

Past service cost -

Gratuity cost recognised in statement of profit and loss 298 2.60

Remcasurement on the net defined bencfit lability:

Retum on plan assets (greater)/less than discoun! rare - -

Actuarial (gains) / losses due 10 DBO assumptions changes 417 4,37

Change in asse! ceiling

Components of defined benefit costs gnised in other comp ive income 4.17 4.37

Details of the ecmployee benefis obligations amd pkm assets are provided below:

Present value of obligations 18.36 14.61

Fair value of plan asscts - -

Net defined besefit liability recognised 1836 14.61

Details uf chauges in the prevent value of defined beuefit obligations are ay follows:

Defincd benefit obligations at the beginning of the year 14.61 877
205 201

Current service cost

[merest on defined obligations 093 0.59

Re-measuremunts due Lo:
Effect of chonges in assumptions LIt 329
Effect of clunges in experience 3.06 107
Beaelits paid (3.40) (L13)
14.61

Defined benefit abligativps at the end of the year 1836




Kosei Minda Alaminum Company Private Linniied

Notes to Finaneial Staleosnis fes the yess endad Masch 35, 2025
(Al} smoants in INR Mifllon cxcept for share data or as atherwise stated)

Senwifivity Analysis:

For the year ended For the vear ended
31-Mar-24 31-Mar-23
{a) Effect of 196 change i assumed discoum rate
- 1% mcrease 1681 13.16
- 1% decrease 20.18 1636
(b) Effect of 1% change in assumed sakary escabuios rate
- 1% increase 2012 16.30
- 1% decrease 1634 13.18
{c) Effect of 1% clemege in assumed attritian rate
- 1% increase 18.64 15.01
- 1% decrense 18.05 14.17
Particulars For the year ended For the year ended
3%-Mar-24 31-Mar-23
Discouni rale 6.97% 7.20%
Rate of retusm of plan assets 0.00% 0.00%
Anritian rate 7.00% 5.00%
Raie of ion increase 5.00% 3.00%
The expeeted futore ciab Bows in respect of pratoity wore os follows:
Particulars For the vear ended Fur the vear ended
31-Mar-24 31-Mar-23
Expecied future benefit payments
Year 1 L57 0.96
Year 2 154 0.97
Year 3 159 0.94
Year 4 150 138
Year 5 149 0.93
Next 5 vears 2.18 4.80
Provident fund benefits
The Company makes conributions. determined a5 a specified petcentise of employee sataries, in respect of quulifyiag employees lowards providem fund. which is defined conteibution

pkm. The Company kas no obligations otber than 1o make the specificd contributions. The cotitribiitions are charged to the statemer of profiz and loss a5 they scernse. The amoum
recopmsed as an expemse wwarnds contributio to provident fiusd for the yeic sraressted (o INR. 8040 Lacs (March 31, 2022 TINR. 8625 Lacs ) aod is inchudid in “contritntion to
peovident fond”.

38. Contingeni Liabilitles
Particulars Asat Asal
31-Mar-24 31-Mar-23

(i) Commitments

(a) Esti d amoum of Inhgz to be d on accoum
of capital and other - (net of adh and oot pravidast for 5183 ~

B} The Compamy bas received a aotice from TN VAT Auithorities with a tax demand of INR 14.08 milkion. However. the Company bas filed an appeal with Madras High Court and the
management believes there is a possible chance of winning the case.

(iil) The Company has obtained Export Promotion Capital Geods ("EPCG™) licenses subject to conditions contained in the Foreign Trade (Regulation) Rules. 1993 from the Director
General of Foreign Trade. These Ticenses eatitle the Cormpany 1o import capital goods at concessionabinil rates of customs diky. As per the lerms of the EPCG license, the Company
had an outstanding expart obligntion of Nil (Previous year (2023) - Nil) over 6 - 8 years period.
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39. Releted party Disclosure

List of related parties
(i) Names of related parties and related party relationship
$r. No Name of the Related Party Nature of Relationship
1 Kosei Alominium Canpany Limited, Japan Ulimate bolding company
b Kosei i Trade and Company Limited. Hang Koug Holding Company
3 Kosei Aluminium (Thailand) Company Limited. Thaitind Holding Company
4 Kosei Narth Company Limited lapan. Fellow subsidiary
3 Miodis Inchuizies Luived Holding Compuny
6 Minda Investments Limited Enterprises owned or significantly mfh } by key P 1
7 Misidarikn Privane Limited Enterprises owned or significantly i d by key P |
8 Minda Finance Limited Enterprises owned or significamly influ d by key [: 1
9 Minda Projects Limited Enterprises owned or significntly influenced by key manngeroent personnel
10 Minda Koset Alumimm Wheel Private Limited Enterprises owned or significantly i 1 by key P el
n Kosei Minda Meld Private Limited Fellow subsidiory
Key Management Persontiel:
1 Kumdankwmar Jio Mamging Dircctor
2 Shingo Nagata Director
3 Vigi Pratap Singh Director
4 Satish Balkrishna Borwamhar Director
5 Pravin Tripathi Director
6 Pawan Agrawal CFO
7 Amit Gupta Additional Direclor
i) Thefi ing transactions were eacried onf with the related ivs in the ordinary course of husiness:
Nature of the Name of the Related Party Asal Asat
Transction 31-Mar-24 -Mar-23
1) Sale of goods
Kosei | il Trade and I Company Limited. Hong Kong 1110 303.34
Minda Kosel Alomimnm Whecl Private Limited 22660 0.07
2) Sale of consurmables
Minda Kosei Alumamam Wheel Private Lanited 1715
3) Purchases of stores, spares and consurnables
Kosei I ional Trade and { Company Limited, Hong Kong 10.02 2947
Minda Kosei Alaminum Whee! Private Limited £7.90 =
4y Purchases of Truded goody
Minda Kosei Aluminum Whoef Private Limited 151.14
31 Purvhuse of fised psets
Kosei innal Trade and I Company Limited, Hong Kong 0.09 0.36
Minda Rosei Aluninum Wheel Private Limited 1521 -
Kasei Minda Moukls Pvt Ltd 1395 590
6) Royalty fee
Kosei Aluminium Company Limited, Japan 2647 16.04
Kosei Aluminium (Thailand) Company Linited. Thailand 5.02
Kosei I ional Trade and Company Limited, Hong Kong . 8.02
Uno Minda Limited - 16.04
7) Consullancy chinrpes
Koset fonal Trade md Company Limitel. Hong Kong 007 1.21
Minda Projects Limiced
H) Hepairs snd mmintemasce
Kosei Minda Mould Private Lamtad 0.59 -
Munla Koset Alumimnm Wheet Pvt Lid 0.66 .
9) Re-imbiursement of expenses
Kosei International Trade and Investment Company Limited. Hong Kong 0.11
Kosei Aluminimum Company, Japan - 133
Minda Kosei Alumirum Wheel Pvt Ltd 750
Unc Minda Lamited 0.09
18) Services Avalled
Uno Minda Limited 020
11) Sales Prossstion Expenas
Koset Intermationn! Trade and Investment Company Eimited, Hong Kong 123 0.13
12) Testing Expenses
Kosei International Trade and Invesiment Company Limiled, Hong Kong 1.82 0.76
13) Loans taken
Minda Kosei Alumimim Wheel Pvt Ltd 73.00 577.00
14) Interest on loans
Mindu Kosei Aluminum Wheel Pvt Lid 65.84 0,50
ISR o to ey manngeciol |
Shart teom cruployee benefils - 72
Post-cmployment gratuy
Tenmimation Bencfits
Total compensution paid 1o key sement | i : .72
16) Travelling expensis
Kosei | iemil Trade and T Company Limited, Hong Kong o -
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iii) Amount due to / from related parties

Sature of the . Asat Asat
T n Name of the Releted Party 31-Mar24 31-Mar-23
1) Trade receivahls
Kosei I jonal Trade and Cotipany Limited, Hong Kong 1801 642
Minda Koset Alominem Wheel Private Limsted 11.3)
2) Trade payahies
Keosei | ol Tosde and Fov Camymny Linstest, Homg Kong 207 1536
Kosei Alrminiom Company Limited. Japan 59.66 43.68
Kosei Alomimium (Thailand) Company Limited, Thaitand 1177 14.04
Kosei Minda Mould Private Limited 3 .
Minda Kosei Aty Wheel Private Limited{BW) 11755
J) Other payables
Kosei Tabi Tours Ltd . 0.17
Uno Minda [ imited 3427 347
4) Other receivables
Minda Kosei Alnminium Wheel Private Limited . =
Minda Kosei Alumminum Wheel Pvt Lid(GJ) - -
5} Loans payable
Minda Kosei Alminum Wheel Private Limited £50.00 577.00
The above Directors have been idered as Key F 1 as they are involved in planning, directing and controlling the activities of the rep
to the key ial p does not imchrde provisian made for gratuity and lesve benetits, which are d inedl on an il basis for the as a2 whole.
The wansactions with relsed parties are owde on terms equivakm 0 those that prevadl in arm's Jength b This s each year throngh

examming the financial position of the related party and tbe masket in which 1he relsted party operates. Crastamding balances @ the year-end ane imecnred.
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0. Operaling segment

A. Basis for segmemahon

of the Company thai engages in business aclivities from which it may eam revenues and incur

An op T seg) is a comp

p luding and exy that relate to transactions with any of the Company’s other comp s, and for which
discrete fi ial infe jon is available. All operating segments’ operating results are reviewed regularly by the Company’s Chief
Operating Officer ('CEQ’) and the Board of Directors, to make decist about to be all d to the and assess

their periormance. Fhe CEQ is considered o be the Chief Operating Decision Makey (CODM) within the purview of Tod AS 103
Operating Segments

The CODM com’lders the entire business of the Company on a holistic basis to make operating decisions and thus there are no
segregat g S The Company is primarily engaged into the b of (£ and sale of aluminium wheels and
other .x.uwum:s-pam for automobile mduslry The CEO of the Company reviews the aperating results of the Company as a whole and
lherefm'enolmre than one reportable is required to be disclosed by the Company as envisaped by Ind AS 108 Operating
Seg Accordingly, appearing in these financial relates to iz and sale of aluminium wheels and

related componenis.

B. Genpraphica! informatios
The geographical information analyses the Company's and ¥ ent assets by the Company'’s country of domicile (i.e.
India) and other countsies. In p ing the hical infi has been based on the geographic location of

and non-current assets bave been based on the yogmplucal location of the assets.

i Revenues
Year ended Year ended
March 31, 2024 | March 31, 2023
India (1) 2,499 1.864
Otbrer countries:
Japan
Hong Kong 11.10 30334
Total other countries (b) 11.16 303.34
Total (a + b) 2.510.21 2,166.87
Revenue from external customers comgprises of sale of aluminium wheels and other related comprnents.,
ji. Non-current assefs®
Year ended Year ended
March 31, 2024 | March 31, 2023
India 720 685
* Non-current assets exchude fi ial

Since, the Company has manufactering facility only in India, alf the non-current assets are located in India.
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41. Fair Values
Refer Note 2.2 (1) for ing poficy on Financial I
Set out below, is a comparison by class of the camying amounis and fair value of the Compary’s f i
Carrying valne Fair valoe

“31-Mar-24 31-Mar-23 31-Mar-23 SI-Alar-13
Financial assets
Financial assets at fair value through other comprelhensi
a) Investments
-Equity instruments 0.90 133 0.90 1.33
Financinl assets at amortised cost:
) Trade Receivables 306.39 235.10 30639 235.10
b) Cash & Cash Equivalents 4899 8.71 48.99 8
¢) Other Financial Assets {Cuerent and Non-cumrent) 18.85 14.09 18.85 14.09
Total Financial assets 37513 259.24 375.13 259.24
Financial liabilitics
Financial linbififies at amortised cost:
a) Borrowings 77518 577.00 775.18 577.00
b) Trade payables 516.52 474.97 516.52 47497
) Other Financial Liabilities (Current) .44 4.95 5.14 4,95
Total Financial Liabilities 129685 1,056.92 1.296.85 105692
The mpnagement assessed that cash and cash equivak wade receivehles, rade payables and other correm Jiabilities spproxinme their camying amounts largety doe ta the short-term

maturities of these instruments. Funher. the masagement has assessed that fair value of borrowings approsimate their carrying amounts largely since they are carried at fixed rale of interest.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other than in a forced
or liguidation sale,
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42, Fair value hierarchy

Level 1 - Quoted prices () ljusted) in active for identical assels or liabilities.

Level 2 - Inputs other than quoted prices included within Leve! 1 that are observable for the asset or liability, either directly (i.e.. us prices) or indirectly (i.e., derived from prices).
Level 3 - Inputs for the assets or liabilities (hat are not based on observable market data (unobservable inputs).

The Followine wble provides the i valie mesuroment Becirchye of the Co

miny’s nesets g linbilities,

Fair Value as at
March 31, 2024

Stpniticant
whzervable inpots
(Level 2)

Significmt
unchservahle inputs
(Level 3)

[Financial assets
Finuncial avscts measured at Tair valoe &
a) Investmeats in unquoied equity shares

hensive income (FVIOCD

gh other it

Finandial liabilities

Financial Habililies measured at mnortised cost
) Fixed rate USD Joan from bank (long term)

b) Fixed rate INR loan from bank (tong term)

0.99

57.94

0.0

57.94

There are no transfers between levels | and 2 during the year.

disclosures fuir value measurement hierarchy for assets and linbilities as at March

3L, 2023:

ke

Feir Voloe as at
March 31, 2023

Quoted prices in
active markels
{Level 1)

Sigmificant
observable inputs
(Level 2)

Significant
anolwervahle inpots
(Level 3}

Financial sssets
Financial nssets measured at fair valne through sther comprehensive income (FVTOCT)
2) Investments in unquoted equity shares

Finnncial Iinbilities

Financial labilities mensurvd at amortised cost
) Fixed rate USD loan from bank (long term)

b) Fixed rate INR loan from bauk {long term)

1.33

There are no transfers between levels | and 2 during the year.
Measurement of Fair Valae

Valuation technique:
The following table shows the voluntion techoigees used 1 meas

b) Fixed rate INR loan from bank (long term)

the present vidue of expecied paymonts is diveousted wing o current interest mie (EIR),

Type V jon Techniq
Asseis measured at fair vatue:

The fuir value 1s determined based on value pershare derived from net worth of the Cempany as at the reporting
Investments in unquoted equity shares ate.
Liahilities measured at umortised value:
2) Fixed rate USD loan from bank (long term) | Thu val iode] udopted lor computing the Tir value of the horrowing is e discounted cash Mow model, whene

ne Level 3 fnir vilues for sssets and {iobilitics cooried of fair volie theough profit or bk and smortiséd cost.
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43. Financial risk management

The Company’s activilies expose it to a variety of financial dsks. including market risk, credit risk and liquidity risk. The Company’s primary risk fecus is to
potential adverse effects of market tisk on its financial performance. The Company s risk management assessment and policies and processes are established 1o identify and analyse
the risks faced by the Company, to set appropriate risk lmits and controls, and te monitor such risks and compliance with the same. Risk and policies and

processes are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Board of Directors and the Audit Committee is responsible for
overseeing the Company’s risk nt and g policies and processes

a. Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss, Credit risk encompasses of both,
the direct isk of default and the risk of deterioration of creditworthiness as well as concentration of risks. Credit risk is controlled by analysing credit limits and creditworthiness of
custorners on a conlinuous basis to whom the credit has been g d after obtaining necessary approvals for credil. Financial instruments that are subject (o concentrations of credit
risk principally consist of trade receivables, investments, cash and cash equivalents, bank deposits and other financial assets. None of the fimancial instruments of the Company
resuit in material concentration of credit risk, except for trade receivables.

Trude and other receivables

The Company’s major sales is to 4 customers. The normal credit terms are upto 60 days. The customer credit risk is managed by the Company's established policy. procedures and
control relating to customer credit risk management. Credit quality of a custormer is assessed based on the individual credit limits are defined in accordance with this assessment and
outstanding customer reccivables are regularly monitored. The Company’ receivables tumover is quick and historically, there was no significant defaults on account of those
customer in the past

Ind AS requires an enlity to recognise in profit or loss, the amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date to the
amount that is required (o be recognised in accordance with Ind AS 109. The Company assesses at cach date of of fu 1al position whether a financtal asset or a group
of financial assets is impaired. Expected credit losses are messared at an amosnt equal to the 12 month expected credit losses or at an @mount equal to the life time expected credit
losses if the credst risk on the financial asset has increased significantly since iitial recognition.

The Company has used a practical expedient by computing the expected credit loss allowance for trade receivables based on a provision matrix. The provision matrix takes into
account historical credit loss experience and adjusted for forward-looking information. Currently the Company has not provided any provision in the books as per Ind AS 109 due
to the fact that there are no historical credit losses observed in the past.

Exposure to credit risk:
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk was INR. 306.39 million und INR. 235.10 million as of
March 31, 2024 aud March 31, 2023 respectively, being the total of the carrying wount of balunces with trade receivables.

b. Liguidity risk
Liquidity risk refers to the risk that the Company cannot meet ils financial obligations. The ohjective of liquidity risk management is to smamtain sufficient liquidity and ensure that
funds are avaitable for use as per requi The Company ges liquidity risk by maintaining adequate reserves. banking facilities and reserve borrowing facilities. by
continvously moniloring forecast and actual cash flows, and by matching the mawrity profiles of fu 1al assets and liabili
The toble below sunmarises the
Particulars Ondemand | 0to12 months | 1 to 5 years > 5 years Total
March 31, 20124
Loans Borrawed - 1.22 707.94 - 709.16
Bank OD 66.02 - - - 66.02
Trade payables - 516.19 0.33 - 516.52
Other Current Financial liabilities . 5.14 - - 5.14
- 522.56 T08.27 - 1.296 85
Particulars On demand | @to 12 months | 1 to S years > 5 vears Total
M 31, 2023:
Loans Borrowed - - 577.00 - 577.00
Bank OD = = - - =
Trade payables - 474.97 - - 474,97
Other Current Financial liabilities - 4.95 - - 4.95
- 479.92 577.00 - 1.056.92
¢. Market risk

Market risk is the risk that the fair value or futuwre cash flows of a financial instrument will fluctuate because of changes in market prices. Such changes in the values of financial
instrusnents may result from changes in the foreign currency exchange rates, interest rates, credit, liquidity and other market changes.



Kosei Minda Alnminum Company Private Limited

Nates to Finanrial Statements for the vear ended March 31, 2024
(ANl amounts in INR Million except for share data or as otherwise stated)

i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a fi

Company’s position with regards to interest income and interes expenses and to mamge the inleredt rate sk, treasury performs a ¢
and therefore has subscribed to fixed rate borrowings in its portfolio.

ial i will t of change in market interest rates. In order to optimize the
hensive c B risk

P

Since the Company curreatly has only fixed rate borrowings (foreign and local) there are no interest rate risk noted and therefore sensitivity test not performed.

ii) Foreign Currency Risk

The fluctuation in foreign currency excliange rates may have poteniial irspact on the statement of profit or loss and other comprehensive income and equity, where any transaction
references more (han one cumency or where assets / lmbilities are denominated im a currency other than the fimctional corrency of the respective entities. Considering the countries
are subject to risks arising from fluctuations in exchange rates in those countries. The risks primarily

and economic environment in which the Company op its op
relate (o fluctuations in US Dollar, JPY and THB agaiost the functional ¢ ies of the Comp The Company, as per its risk managenment policy, uses derivative instruments
primarily to hedge foreign cxch The Company eval the impaci of foreign exchunge rate fluctuations by ing its exp to exch rate risks.
) The year end forcign ¥ ¢X] 44 that huve mil been hedged by a dérivitive instrument or otherwise are as under -
March 31, 2024 March 31, 2023
Currency A in A ¢ in Rs. C i A tin Amount in Rs. Cimversion
Foreign Rate Foreign Rate
Currency Currency
Trade receivables UsD 022 18.01 8337 o0.n 8.88 8222
JpY - - 0.55 - - -
Trade payables UsD 0.03 249 83.37 0.04 342 8122
JPY 0.32 0.18 0.55 7.66 4.73 0.62
THB - - <
Advances uUsD 0.05 4.55 8337 - - -
PY 14.06 7.73 0.55 - - -
External Commercial Borrowings USD - - = = % =
Foreign currency sensitivity:
The foltowing tables di the ftivity to a bly possible change m USD, JPY and THB exchxange rates, with all other variubles held constam. The imgpact on the
Compumy’s profit before tax is due to changiss n the fair value of y assets and liabilities. The Company’s exp to foreign currency ch fov all other ies is not
m‘gt:‘e Effect on profit before tax
Increase Decrease Increase / (Decrease)
3i-Mar-24
usp 1.00% 1.00% - -
Y 1.00% 1.60% (0.00) 0.60
THB> 1.00% 1.00% . -
31-Mar-23
usp 1.00% 1.00% - -
JPY 1.00% 1.00% {0.05) 0.05
THB 1.00% 1.00% " -

* There is a small impact in case of THB. However, it is appearing as Zero 4s the financial numbers are reported in millions.
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44. Hedging activities and derivatives

45

i

(i)

iit)

iv)

(v)

46

There are o hedging activies and derivatives used by the Compuny 1o managed its foreign currency exposures.

Details of dnes 1o micro and small enterprises as defined under MSMED Act, 2006

Information as required to be furnished as per section 22 of the Micro. Small and Medium Enterprises Development Act, 2006
(MSMED Act) for the year ended March 31, 2024 is given below. This information has been determined to the extent such panies have
been identified on the basis of information available with the Company

Asat Asat
31 March 2024 31 March 2023

The principal amount and the interest due thercon remaining unpaid (o any supplicr as af the
end of cach accounting year

Principal wnount due to micro and small enterprises 4.95 -
Interest due on ubove 0.04 -
4.96 0.00

The amount of interest paid by the buyer in terms of section 16 of the MSMED Act
2006 along with the amounts of the payment mude to the supplier beyond the
appointed day during each accounting year

Interest on above
The amount of interest due and payable for the period of delay in muking payment 001 -
(which have been paid but beyond the appointed day during the year) but without
adding the interest specified under the MSMED Act 2006.

The amount of interest accrued and remaining unpaid at the end of each accounting year 0.01
The amount of further interest remaining due and payable even in the succceding -
years, untt} such date when the interest does as above are actually paid to the small

enterprise for the purpose of disalk e as a deductible expenditure under

section 23 of the MSMED At 2006
Pending Litigation
L. Income Tax
For the Assessment year 2013-14 the Company has received an order dated 23rd February 2017 under Section 143(2) read with

Section 92CA(3) .with a Transfer pricing adjustment of Rs.189,029,841.As the Canipany has returned a loss, (here is no tax demand
- due to U Transfer pricing Adjusiment. Accordingly there is no requisement for contingent liabiliry.

For the Assessmoent year 2014-15 _the Company has received an order dated 06th February 2018 under Section 143(2) read with
Section Y2CA(3) .witha Tramifer paciog adjustment of Rs. I6ILONNINI.As the Company has returmed a boss, ihere is no tax demand
- due to the Transfer pricing Adjusiment. Accordingly these is no requirement for contingent liability.

For the Assessment year 2016-17 ,the Company has received an order under Section 143(2), disallowing the claimed deduction u's
32AC of Rs. 33.33.66,413. The company had filed an appeal with CIT(A) which has been dismissed. Further the company has to file an
appeal before ITAT.

For the Assessment year 2018-19 the Company has reccived an order under Section 143(2) sead with Sectien 92CA(3) witha
Transfer pricing adjustment of 4,65,49,259. As the Company has returned a loss, there is no tax demand . due to the Transfer pricing
Adjustment. Accordingly (hece is no requiremeru for contingent liability.

IL Goods and Services Tax

For the Financial Year 2017-18 Demand order DRC-07 has been received with a demand amount of Rs. 91,27,680 out of which the
company had paid Rs. 32.80.787 and [or the balance demand amount of Rs. 58.46.893 the company bad filed an appeal APL-0] before
the Appellate authority.

For the Financial Year 20{8-19 Demand osder DRC-7 has been received with a demand amount of Rs. 92.51.677 out of which the
company had paid Rs. 64.06.731 and for the balance demand amount of Rs. 31.44.946 the company will fite appeal with the Appellue
authority,

47 Balances of sundry receivables, payables. deposit and other debit and credit balances are subject to confinmation  and reconciliation.

Adjusiments. if any. in this regand weoold be castied cut as and wien ascertamed. which in the view of the mmmageraent would not be
material.

48 The company prima facie does not believe that there is any impairment in the value of ils {ixed assels .

49 Previous year comparalives

The Company has reclassified previous year {igures wherever necessary (o confarm o the cumrent year's classification,
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50.Apcing Schedule
As at March 31.2024
Trade Receivable Agelng Schedule
Ontstanding for followi i From due date of pavmest

Particulars Loss than 6 montis 6 montlrs - 1 year 1 year- 2 years |2 yesrs - 3 years More than 3 years
(i) Undisputed Trade ivahles - Considered Good 28807 1832 - - -
(ii) Undisputed Trode receivables - Which have significant increase i credir risk - = = -
(iil) Undisp Trade ivables - Credit impaired - - - il
(iv) Disputed Trade receivables - Considered Good - - - +
{v) Disputed Trade receivables - Winch have significant increase in credit risk - - - -
(vi) Disputed Trade receivubles - Credit ingpaired - - = d
Trade Payable Ageing Schedule

QCul ding from fullswing perfods from due date of pavment

Particolors Less than 1 year 1-2 year 2-3 year More thon 3 vear Total
() MSME 495 - 4.95
(ii) Others 511.25 0.33 - = S11.58
(iii) Disputed ducs - MSME - = = =
(iv) Disputed dues - Others - - =
As al March 31.2023
Trade Recelvable Ageing Scirednle

O tirg for [nllowing perinds from due date of pavment

Particulars Less than b meonths fimonths - 1 vear 1 veqr - 2 vears 2 years - 3 years More than 3 vears
(i} Undisputed Trade receivables - Considered Good 235.10 - - -
(ii) Undisputed Trade receivables - Which have significant increase in credit risk - -
(tii) Undispnted Trade receivables - Credit impaired R =
(iv} Disputed Trade receivables - Considered Good & -
(v) Dispuled Trade recetvables - Which bave significant increase in credit risk -
(vi) Disputed Trade receivables - Credit impaired
Trade Payable Ageing Schedule

] g feom following peeiods from due dote of pasuwent

Particalars Less than 1 vear 1-2 year 2-3 year More than 3 year Tolal
(i) MSME - - -
{ii) Others 47497 414.97
(iii) Disputed dues - MSME N =
(iv) Dispated dues - Others S
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51. Ratios
For the period For the perind Tnerease / *

. 5 Reaso incrense / decrease by more
SNo Particulars ended March ended March Decrease =k zlsv,':L by more than
312024 31.2023 peresntige

M of corp loan from short term
1 Current Ratio 0.70 0.35 -1.02 |liability to long term
2 |Debt-Equity Ratio 264 -2.60 001
3 Debt Service Coverage Ratio 0.08 -1.25 0.93 |Increase in harrowing duriog the current year
Increase in fimanciat performace compared o
4 Retum on Equity Ratio 025 343 (.93 |previous year
5 |Inventory Tomover Ratio 13.02 1831 0.29 |Incrense in Raw material holding during the year
6 Trade Receivables turmover ratio 9.27 6.76 -0.37 |Increase in operations during the year
7 Trade payables rumover ratio 338 242 -.36 |Increase in operations during the ycar
{Movemem of corporate loan from short term
8 Net capital tumover ratio 583 -10.69 1.55 |liability to long term
9 Net profit ratio 0.03 £0.35 0.92 |A ing of Revaluation loss in previous year
10 Return on Capital emmploved -0.01 355 1.00 [R ion of fixed assets in previous year
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52. Additional reguiatory Informations

Details of benami property held
Nop dings were initiated or pending aguinsr the Company for holding any benami groperty under the B i Ty ions (Protibition) Act, 1988
during the period under andit.

Utilization of borrewings
The Company has used the borrowings from banks and financial institutions only for the specific purpose for which it was taken.

Title deeds of immovable property
All the title deeds of Immovable property are held in the Company's rame.

Wilful Defaunlter
The Company is not a wilful defaulter as per the Companies Act. 2013.

Relationship with Struck off Campuanies
The Company didn't have any transactions with Companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956.

Utilisation of Borrowed funds and share preminm
The Company was not involved in any such transaction during the period noder audit.

Details of crypto coxrescy or virtmal currency
The Company has not dealt in Crypta/ Virual currency during the year.

Undisclosed income
The Company has not surrendered any undisclosed income under Income Tax Assessment during the yeur under audit.

Registration of charges or satisiaction with Registrar of Companics
The Company has no charges or satisfaction to be registered with Registrar of Companies.

Loans and advances to promoters, directors, KMPs, related parties
The Company has not given any loans or advances fo its promoters, directors, KMPs, related parties etc.,

Valuation of PPE & intangible asset
The Company has revalued its property, plant and equif during the previous year.
The company has not Iued its intangible assets during the current or previous year.

Compliance with approved scheme(s) of ar
The Company has not eniered into any scheme of atrangement which has an accountiag impact on current or previous finaocial year.

Complinnce with the nomber of layers of vompanies
No non-compliances with respect to section 2(87) of the Companies Act.
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